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One who exercises dominion over another's property, whether as principal or agent, does so at his or her peril, and it makes no 


difference that in doing so he or she acts in good faith.! An agent of an individual, firm, or corporation who buys the property of 
another for a principal, without authority from the true owner, is guilty of a conversion, and his or her ignorance of the owner's 


title and a belief in the right to buy or sell does not relieve him or her of liability.” 


Under the Restatement (Second) of Torts, one who, as agent or servant of a third person, disposes ofa chattel to one not entitled to 
its immediate possession in consummation of a transaction negotiated by the agent or servant is subject to liability for conversion 


to another who, as against his or her principal or master, is entitled to the immediate possession of the chattel.” Furthermore, 
under the Restatement, an agent or servant who negotiates a transaction for the purpose of transferring a proprietary interest in 
a chattel is not liable for a conversion to another who is entitled to its immediate possession if the actor does not deliver the 
chattel pursuant to such transaction and if the agent or servant neither knows nor has reason to know that his or her principal 


or master does not have authority so to dispose of it. An agent or servant who merely delivers a chattel in consummation of a 
transaction negotiated by his or her principal or master is not liable for a conversion to another who 1s entitled to the immediate 
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possession of the chattel if the agent or servant neither knows nor has reason to know that his or her principal or master is not 


authorized so to dispose of it.” Also, an agent or servant who disposes of current money, or a document negotiable by common 
law or by statute, pursuant to a transaction by which the transferee becomes a holder in due course of such money or document, 
is not liable for conversion unless the agent or servant knows or has reason to know that his or her principal or master does 


not have authority so to dispose of it.° 


The act of a principal in taking goods belonging to an agent, and in offsetting its estimate of the value of the goods against the 
agent's alleged indebtedness, constitutes a conversion of unsecured property when the principal has no right to such goods even 


though it offers to let the agent inspect the goods.’ 
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